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Fixing the energy system is going to be shocking
By: Sandra Dueck, Policy Analyst, Peterborough Chamber of Commerce

Recently I attended a session hosted
by the Ontario Chamber of
Commerce called Shocking the
System: Ontario’s Energy Future
Post-Election. Essentially, the
gathered group was asking two
questions:
1. What is the status of the energy
file currently?
2. What should industry and
business be asking of the next
provincial government in this
space?
To answer the first question, there
are a number of projects underway
including the modernization panel
examining the Ontario Energy Board
and the Independent Electricity
System Operator (IESO) moving
forward on a market renewal project
that has the goal of finding $2.2
- $5.2 billion in efficiencies over
the next 10 years. As Alexandra
Campbell from the IESO told the
group, it’s taking a long look at the
processes in place and while
cleaning up those processes may
not lead to immediate results, it will
translate into longer term savings.
The new cabinet was announced
last week with Greg Rickford
installed as the Minister of Energy,
Northern Development and Mines
as well as Minister of Indigenous
Affairs. There is also a campaign
promise by the Ford government to
realize a 12 per cent reduction in
electricity bills for residential and
small business customers.

We also know that the provincial
government under Premier Doug
Ford will be dismantling the Cap
and Trade regime.
There are fixed costs that limit the
flexibility of the system while at the
same time flexibility is required to
ensure that the system is operating
in an efficient manner.
The market doesn’t predict a day
ahead and there is currently a two
schedule system to determine price,
which can lead to uncertainty for
larger use customers.
So, given this brief overview of
what’s going on, what are the
questions business should be asking
the government?
As the dismantling of the Cap and
Trade program moves forward over
the next number of weeks and
months, business and industry will
be looking for answers as to how
currently owned credits (there are
about $3 billion worth out there)
will be dealt with. If any, what will
be the downdraft impact into the
economy in exiting some of the
current obligations? Add in the
federal government carbon tax

regime and it’s a fluid situation.
To accomplish the deep structural
changes it was noted that it would
require great balance between the
tax base and rate base. Does the
government access different
funding envelopes to accomplish
their goals?
The business community is also
looking for balance and a
commitment that a reduction
for one group doesn’t mean an
immediate increase for another
group. What are the existing assets
and fixed costs that are part of the
equation around energy? What is
the required mix of energy going
forward and what will be the
forecast demand?
How do local utilities live under the
new government? What decisions
will be theirs and will the mandate
encouraging consolidation still exist?
The IESO is currently exploring how
to move to a day-ahead market
to allow for more flexibility and
certainty.
Does having the Ministry of Energy
combined with others allow for

more synergies or will it add to the
complexity of the file?
Technology will play a big role in the
future of the energy file. This
statement led to a discussion
around Distributed Energy
Resources (DERs) which are behind
the meter options for business.
Is there an appropriate way to
coordinate these resources? What
are the options for energy storage?
Will new programs replace those
currently under the Cap and Trade
regime? If transportation is the
sector that will require the most
energy in the next two decades how
will that be fed? How can the return on investment for new storage
options be fast-tracked?
Ultimately, the group felt that the
time was upon us to disrupt the
energy system to recognize that
one size fits all rarely applies and
that more than ever we must look
beyond the poles and wires to
solutions that are creative and
sustainable.
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Energy and the business platform, Vote Prosperity
Leading up to and during the
provincial election campaign, the
Ontario Chamber of Commerce
(OCC) and Peterborough Chamber
launched and kept the business
platform Vote Prosperity at the
forefront of discourse around the
needs of business.
In the platform were several
recommendations involving
electricity and the energy sector
under the headings strengthening

business competitiveness and
building healthy communities.
The recommendations were:
1. Allow Ontario businesses to
purchase surplus electricity at
rates equal to or better than the
exported price to other
jurisdictions
2. Conduct and publish the results
of a comprehensive review of
the electricity sector, including

an objective economic impact
analysis assessing the full range
of inputs that make up the
Global Adjustment (GA), and
then pursue cost-reducing
measures based on the results.
3. Regardless of the public policy
approach chosen, pursue efforts
to reduce Ontario's greenhouse
gas (GHG) emissions in a manner
that effectively mitigates risk to
business competitiveness.
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Insurance for small business
that’s anything but small
contact: Brian Bulger at 741-1400
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Member Milestones
• The Peterborough Challenger
Baseball team's junior division
had equipment stolen earlier this
month and businesses rushed in
to help. Among those businesses
was member, Clonsilla Auto
Sales and Leasing. Way to go!
• The Sheltering Tree has office
space available to rent.
• The Indian River Reptile Zoo
has added an 18-hole mini-golf
course.

• Peterborough Square has four
new businesses: K9 in Motion
Wellness, Mobile City Electronics,
Wing House and Shear Beauty
Salon & Spa.

Featured Member Discount
Program: Save on your home,
auto, boat and motorcycle
insurance

• After 20 years with
Peterborough This Week, Editor
Lois Tuffin is leaving to be a
fundraising coordinator at Five
Counties Children's Centre.
• Random Acts of Green is hiring
a Green Act Membership
Coordinator. Email for more
information.
• The Canadian Mental Health
Association, Haliburton,
Kawartha, Pine Ridge
announced the 3rd Annual
Merrett Home Hardware “Run
for Mental Health” taking place
September 8, 2018.

Chamber members, send your
Member Milestones to
reception@peterboroughchamber.ca
or call 705-748-9771 x0.
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